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Open and
diversified economy

Export promotion policies
enabled dynamic exports
growth - it increased by 40%
cumulatively in 2017-2018
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Relations with the EU are strengthening and
the dialogue with respect to various

* initiatives concerning trade, economic and
humanitarian cooperation, are ongoing

Belarus is looking to diversify its economic
partners and strengthen its current trade
oo relationship with the EU, Russia and China

.o o Belarus has been closely working with China
ﬂﬂ& on One Belt, One Road initiative and other joint
projects, including launch of Geely plantin
Belarus, which became the first large Chinese

plant in CIS
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Economic Openness

WTO negotiations have been
enhances recently

others 19,3 %

12,8%
75%23
40%
SEe 262% N 2,3 % =
- 4,0%
33%_
51% e

40,5%
E Export of goods by geography, 9M2019



g% Short- and

medium'term Favorable Business Environment

Creating a favorable business environment

pI'lOI'ltleS \ as a national brand, establishing for

. O\ economic agents stable, predictable and

Government
Action Program

,‘ IT-country
Digitalisation
Establishing an IT
country, starting
digitalization of all
industries

for 2018-2020

Growth of

¢ Services
/ Higher rate of growth in
¢ services (with priorities
given to transport and
logistics, construction
and tourism)

comfortable conditions for doing business

Business

Regional

development

reducing interregional
differentiation in the quality
of life and living standards

Ensuring
efficient

employment
growth of labor
productivity and a
matching level of
salaries

Efficient
SOE Sector

Enhancing efficiency
of the state sector of
the economy through
appropriate corporate
governance



Cooperation
with IFIs

EIB’s mandate was extended to

Belarus, first financial contracts were
signed in 2018-2019 (EUR 530 mn)

Growing EBRD investment
portfolio, in 2018 - EUR 360 mn
investments both in private and
government sectors

World bank invests in sustainable
infrastructure projects with structural
reform components

Belarus joined AIIB in 2019, first
infrastructure project in transport
sector is under preparation

O
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€2,5 bn

Cumulative EBRD

Investments
1992
117 € 677 7 infrastructure
projects Current projects under
portfolio implementation
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€530 mn

Cumulative EIB
Investments

4: 4: SME credit

infrastructure lines signed
projects started

(water and water waste
management, transport
corridors)

2017
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Banks remain well capitalised and regulations are tightened

Belarusian banks remain resilient. The measures implemented by the authorities in order to improve the governance and to
protect banks have sustained the strength of the key indicators in the sector in 2019

There are 24 active banks in Belarus: 5 state-owned, 14 controlled Key Parameters of the Banking Sector
by foreign investors and 5 controlled by private local capital’

The minimum regulatory capital requirement is met by all banks 2013 2014 2015 2016 2017 2018 °01:04. 0L1l.
and the average capital adequacy ratio in the sector continues to 2019 2019
be high: 18.4% as of November 1, 2019 445 471

In 2017 NPLs are reduced due to transfer of bad agricultural loans
from banks to the Asset Management Agency. The growth of NPLs [ S RET TN} 45 47 47 52 51 51 51
in 2018 was driven by change in approaches of definition of NPL
and a gradual increase of the new indicator of "restructured debt"
init

39.7 324 338 341 349 367

. e . e Return on Total Assets, 1.9 17
Since January 1, 2018, Basel lll liquidity indicators, i.e. the liquidity |3 : .

coverage ratio and the net stable funding ratio have been
implemented as secure functioning requirements. Additionally, in
relation to the sufficiency of Core Tier | Capital, a countercyclical
buffer and a buffer of system significance have also been

introduced
Banking Sector Capital Adequacy Ratios Deposit base and loan portfolio
O Public sector entities
. @@ 0O Private sector
Lpeis 13,0%  13,0% 12,8% 12,5%  135%

10,5%  11L5%
O Individuals

O Non-banking financial
institutions

60%



Foreign Exchange Regulation

Liberalization of foreign exchange regulation is in progress

Non-residents are freely transferring (repaying) funds related to investment.

Non-residents are freely opening accounts with the banks of the Republic of Belarus in foreign
exchange and in Belarusian rubles.

Residents and non-residents are freely purchasing foreign exchange in the domestic foreign
exchange market of the Republic of Belarus.

Residents do not carry out obligatory sale of foreign exchange proceeds.

Resident legal persons carry out foreign exchange transactions involving capital movement
without permission of the National Bank.

Resident natural persons are freely opening accounts with foreign banks.

e Republic of Belarus "On Foreign Exchange Regulation and
Foreign Exchange Control” is under consideration in the House of Representatives of the
National Assembly of the Republic of Belarus. It will allow to switch from the permissive
model of foreign exchange regulation to the registration one and remove the remaining




Belarusbank overview

Key Facts Presence in Belarus, as of 01.06.2019

Founded in 1922, the largest financial institution in
| Belarus

Ownership - 99% State Owned
The Banker rank by Tier 1 capital No. 580
Total assets (IFRS 2018): USD 12,1 bn (eq.)

Leader in corporate and retail lending in Belarus

S

Vitebsk

HEAD OFFICE
Regional Offices

Branches

Centers for banking services 107

Outlets 1274

The widest branch network in Belarus

Leader of securities market of Belarusian Currency
and Stock Exchange in 2018

Retail customers: > 6,5 min iy
Local Market Position, %

Corporate customers: ~ 82 000

International credit ratings Corporate Depagigh
FitchRatings
B, outlook “Stable” B, outlook “Stable”
puthorized Capial | T

(affirmed on 10.06.2019) (affirmed on 11.12.2018)
0% 20% 40% 60% 80% 100%
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CONTACTS

BELARUSBANK
REPRESENTATIVE OFFICE IN GERMANY

43, Oeder Weg

D-60318 Frankfurt am Main, Germany
Tel.: +49 (69) 5979 35 63

Fax: +49 (69) 5979 47 44

E-mail: info@belarus-bank.de

Bank No1

in the Republic of Belarus by:

equity

total assets

branch network
retail banking
corporate banking
international banking



